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Dear Mr. Speaker:

The South Carolina Public Service Commission is respectfully submitting Document No. 3203

relating to Regulation Governing Telephone Utilities Offering Regulated Prepaid Local Exchange

Services and Bonds or Other Security Mechanisms for legislative review. Inquiries regarding these

regulations should be addressed to Jocelyn Boyd or David Butler at (803) 896-5 t 00.

Thank you for your attention regarding this matter.
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Respect itted,

Charles L.A. Ten'eni

Chief Clerk and Administrator

FILED
AUG21 ZOO8

8.0. LEGISLATIVE COUNCIL

PO Drawer 11649, Columbia, SC 2921 I, Synergy Business Park, 101 Executive Center Dr., Columbia, SC 29210-8411,803-896-5100, x_vw.pse.se.gov



Ch_les L.A. Terreni

Chief Clerk/Administ rat or

Phone: (803) 896-5133

Fax: (803) 896-5246

The Public Service Commission

State of South Carolina

August 20, 2008

COMMISSIONERS

Elizabeth B. "Lib" Fleming, Fourth District
Chairman

John E. "Butch" Howard, First District
Vice Chairman

David A. Wright, Second District

Randy Mitchell, Third District

G. O'Neal Hamilton, Fiah District

Mignon L. Clyburn, Sixth District

Swain E. Whitfield, At-Large

Docketing Department

Jocelyn G. Boyd, Deputy Clerk

Phone: (803) 896-5114

Fax: (803) 896-5231

The Honorable Andre Bauer

President of the Senate

State House, 1st Floor

East Wing
P.O. Box 142

Columbia, South Carolina 29202

Dear Lieutenant Governor Bauer:

The South Carolina Public Service Commission is respectfully submitting Document No. 3203

relating to Regulation Governing Telephone Utilities Offering Regulated Prepaid Local Exchange

Services and Bonds or Other Security Mechanisms for legislative review. Inquiries regarding these

regulations should be addressed to Jocelyn Boyd or David Butler at (803) 896-5100.

Thank you for your attention regarding this matter.

Charles L.A. Ten'eni

Chief Clerk and Administrator
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Document No. 3203

PUBLIC SERVICE COMMISION OF SOUTH CAROLINA

CHAPTER 103

Statutory Authority: S.C. Code Ann. Section 58-3-140

26 S.C. Code Ann. Regs. 103-607. Regulation Governing Telephone Utilities Offering

Regulated Prepaid Local Exchange Services and Bonds or Other Security Mechanisms

Synopsis: The Public Service Commission has promulgated regulations governing telephone
utilities which offer prepaid local exchange telephone service. The purpose of the promulgated

regulation is to provide protection to consumers who do not receive services after they have paid
money to the telephone utility to receive prepaid telephone service. The regulation delineates the

scope of application of the regulation and the types of bonds and other security that the

Commission may require the telephone utility to file with the Commission.

Instructions: Print the regulation in accordance with directions given below to reflect new

regulation.

103-607 print as shown below

Text: 103-607 Regulation Governing Telephone Utilities Offering Regulated Prepaid Local

Exchange Services and Bonds or Other Security Mechanisms

This regulation applies to telephone utilities who provide retail residential prepaid local exchange
services (requiring advance payment from customers prior to providing telecommunications

service) and who individually or together with their affiliates, have not invested at least five
million dollars in telecommunications facilities in the State of South Carolina. Advance

payments include, but are not limited to, deposits, non-recurring connection and service fees
prepaid monthly service, and prepaid calling cards. The commission may waive this requirement

upon petition by the telephone utility if the telephone utility provides evidence of financial

stability as deemed appropriate by the commission. This regulation does not apply to

Commercial Mobile Radio Services. Furthermore, this regulation applies solely to entrants
certificated by the commission on or after the effective date of this regulation.

If a carrier requires prepayment for service, the commission shall determine the type and the
amount of bond or other security mechanism to be filed by the carrier with the commission and

the ORS. The commission may order the ean'ier to file a performance bond or post an irrevocable

letter of credit or certificate of deposit. In determining the amount of the performance bond,

irrevocable letter of credit, or certificate of deposit, the commission may use, at a minimum, any
commercially reasonable acceptable method, including the following criteria: number of
customers, retail price for prepaid service, and financial resources of the carrier.

a. Performance Bond. Performance bonds must be issued by an A-grade insurer acceptable to

the commission and must be posted with the commission prior to offering prepaid service.
However, the amount of the bond shall be no less than $100,000. An updated bond shall be filed
with the commission annually.

b. Irrevocable Letter of Credit. An irrevocable letter of credit shall be issued by a financial
institution acceptable to the commission. The amount of the irrevocable letter of credit shall be

determined by the commission; however, the amount of the letter of credit shall be no less than

$100,000. An updated irrevocable letter of credit shall be filed with the commission annually.



c. Certificateof Deposit. Thecertificateof depositshallbe issuedby a financialinstitution
acceptabletothecommissionandshallbenolessthan$50,000.

Forfeitureof BondorOtherSecurityMechanism

Thecommission,afternoticeandhearing,mayorderallorpartof anybondorothersecurity
forfeiteduponfindingthatthe telephone utility has abandoned service to customers who have
paid for those services in advance.

Fiscal Impact Statement: There will be no increased costs to the State or its political
subdivisions.

Statement of Rationale: The purpose of 26 S.C. Code Ann. Regs. 103-607 is to create a

regulation which governs the provisioning of prepaid local exchange telecommunications services

regarding bonding or other forms of security. This regulation also serves to protect the interests
of consumers who have made advance payments for telephone service. There was no scientific or

technical basis relied upon in the development of this regulation.


